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Size of Government
The size of the government is dictated by the amount of money that a country gets. The more the revenue, the bigger the government. However, there are governments that tend to be conservatives and would rather have a small government that would be easier to manage and that will use less amount of money. This is because governments use a lot of money which tends to make the government use more money financing the government activities and paying up those in the government. The federal government is responsible for coming up with yearly budgets that are to cover a financial year. The financial year runs for a period of one year where the federal government comes up with budget estimates that are to cover the activities of the government. The estimates are the money that is required by different organs of the government to run its activities. 
The federal government has the duty of deciding whether the budget estimates that have been made are the ones that will be used in creating the final budget for the stated financial year. If the federal government decides that they will adopt the budget, which in most cases is above their ability, it will mean that they will have to borrow loans so that they can satisfy the budget demands. The federal government will then have led in adopting a budget that is not sufficient for the nation. The federal government is therefore responsible for contributing to debts that the country owes to the creditors. The government debt matters since it will be indicated that the nation is financed by creditors and the amount that the country owes to the government will also be indicated. The debts by the government matter since they will have to be paid by the government at an interest as stated by the creditors.
Every year, the CBO indicates the changes made and the projections it has made. The projections of the social security finances are projected and compared with the previous year. In the last year, 2017, an improvement has been experienced in the financial outlook of social security. The actuarial balance has improved as from -4.5 percent to -4.4percent which is a huge improvement for the nation (Rausch and Reilly, 2012).
The debt arises when a government spends more than it earns and that becomes a debt. The debt that is to be paid at the end of the year contributes to a deficit. A deficit has to be paid and failure to do so leads to a debt. As the debt grows, the deficit is increased in two forms. The first is that the interest grows and has to be paid each year which further increases spending and not benefits are created. Further, the debts may cause the creditors not to loan the government money as they get worried about the ability of the borrower to pay the amount. The inability to pay leads to the creditors imposing a higher interest rate on the borrower which increases the deficit (Summers, 2014).
[bookmark: _GoBack]The debt rate in the US is shrinking as the financial information gained from the financial analysis indicates the need to rely on what they can afford and less on what they cannot which leads to them borrowing money from other sources that create debts and hence deficit. The long-term trend of the US government is that it has been borrowing money for a long period which has created debts that they are still paying but within the last decade the debt has been shrinking. The size of the debt matters because it will determine the rate of interest that the creditors will impose when lending money to the government.
References
Rausch, S., & Reilly, J. (2012). Carbon tax revenue and the budget deficit: A win-win-win solution?. MIT Joint Program on the Science and Policy of Global Change.
Summers, L. H. (2014). US economic prospects: Secular stagnation, hysteresis, and the zero lower bound. Business Economics, 49(2), 65-73.
